CERTIFIED TRANSLATION FROM THE POLISH LANGUAGE

INFORMATION ON THE TAX STRATEGY ADOPTED FOR 2020
by System Gazociggéw Tranzytowych ‘EuRoPol GAZ’ S.A.

I. Introduction
This document presents information on the tax strategy adopted in 2020 by the joint-
stock company System Gazociggdéw Tranzytowych ‘EuRoPol GAZ’ S.A.

EuRoPol GAZ as a corporate income tax payer with the value of revenue exceeding
the threshold of EUR 50 million as at 31 December 2020 is bound to make and
publish information on its tax strategy for the tax year ending 315 December 2020.

This information on the tax strategy adopted was made under Art. 27c of the Corporate
Income Tax Act of 15" February 1992 (its consolidated text is published in the Journal
of Laws (Dz.U.) of 2021 item 1800 with amendments).

Il. EuRoPol GAZ

EuRoPol GAZ is a Polish-Russian joint stock company formed on 22" September
1993 and entered in the Commercial Register of the District Court for the Capital City
of Warsaw [Sgd Rejonowy dla m.st. Warszawy] on 15" December 1993. The reason
for the company’s formation was linked directly to the energy policy priorities adopted
by the Parliament of the Republic of Poland in the year 1990. Their core assumption
was to increase the consumption of natural gas as basic fuel. As part of new energy
strategy it was decided to boost the gas supply from both domestic and imported
sources. Moreover, diversification-oriented activities in supply were started to improve
the energy balance in the country.

A significant moment for the EuRoPol GAZ formation history was signing by
Presidents of Poland and Russia of the Treaty of Friendly and Neighbourly
Cooperation on 22" May 1992. The document provided for, among other things, the
construction of a pipeline via Poland.

Another important event in the Company history took place on 25" August 1993
when the governments of Poland and Russia signed the agreement on construction
of the Polish section of the Yamal-Europe gas pipeline called ‘the Inter-Governmental
Agreement between Poland and Russia on the Construction of a Gas Pipeline System
for Transiting Russian Gas via Poland and Delivering Russian Gas to Poland’
(hereinafter referred to as ‘the Inter-Governmental Agreement’). Both parties to the
Inter-Governmental Agreement made the commitment to form a joint-stock company
for the purpose of constructing and operating of a Transit Gas Pipeline System.
Further, it was mutually agreed that the Polish section of the pipeline would be owned
by the company formed by PGNIG and Gazprom to deal with exploration, extraction,
processing and transfer of natural gas.

As a result of the foregoing, on 23™ September 1993, a company called EuRoPol
GAZ was formed with the following ownership structure on the day of its
incorporation:

- 48% of shares were acquired by PGNIG




- 48% of shares were acquired by Gazprom
- 4% of shares were acquired by Gas-Trading S.A.

As at 31% December 2020, the ownership structure of the Company is still the same.

I11. Basic information on the Company:
€4 Company name: System Gazociaggow Tranzytowych ‘EuRoPol GAZ’ S.A.

€ Company registered office: Topiel 12, 00-342 Warszawa

€ Identifying data: entry number in the National Court Register (KRS):
0000060709, Taxpayer Identification Number (NIP): 1130068959, Business Statistical
Number (REGON): 010407343

€ Share capital: PLN 80,000,000

€ Date of entry in the Reqgister of Entrepreneurs of the National Court Register
(KRS): 29/11/2001

€ Number of employees as at 31% December 2020: 278

IV. Processes and procedures in obligations performance management to comply
with tax law regulations and ensure their correct implementation

€ Thanks to proper compliance management of tax-related obligations under tax law
in force, in 2020 the Company was operating in accordance with tax rules and with the
application of good practice in this respect. In order to properly implement the rules
and procedures, the Company worked out processes and procedures specially tailored
to both the specificity of the industry and the nature of the Company. The most
important tax-related documents in the Company are, among other things, the
following:

e accounting policies

e instructions for circulation and approval of accounting documents

e instructions for calculation of real property tax

e payroll regulations

Further, in order to comply with tax regulations, the Company made use of an
invoicing instruction and an instruction on making VAT-7 declarations.

€ Activities aiming at comprehensive and proper record of data collected by the
Company were supported by its financial and accounting system. Due to its regular
updates by the system provider, all data required could be collected for proper
fulfilment of tax obligations by the Company.

€ In order to secure both the regulatory compliance of its tax settlements and the
procedures performed, the Company also organized a suitable process for qualifying
tax events and for documentation recording and completing.



€ Company taxes are calculated by its qualified staff. Through their regular
participation in tax training courses, they achieve updated knowledge and apply their
expertise to tax calculations.

€ In 2020, the Company applied due diligence in making its tax settlements and did
its best to minimize a potential tax risk through active monitoring of tax authorities
approach to selected issues.

As a result of successful implementation of the foregoing processes and
procedures, the Company ensured effective control over tax issues. Accordingly,
the Company complied with tax regulations and requirements with regard to
reporting and risk management in this scope. All the taxes due from the
Company were paid in a timely manner, always with reliable reporting and in
compliance with tax regulations. Any and all tax returns, tax forms and tax
information were filed when required. Further, Company taxes were calculated
on the base of properly kept up-to-date documentation.

V. Information on tax obligations fulfilled by the Company in the Republic of
Poland

The top priority for the Company in its operations is both compliance with the law and
accurate reporting. In 2020, the Company focused on collecting documentation related
to tax settlements and timely filed all tax returns, tax information and tax forms. All
the taxes due from the Company were timely paid. Information provided to tax
authorities reflected actual facts and was up-to-date and comprehensive, as well as
clear.

The Company fulfilled its tax obligations under tax law in all areas of its business with
regard to the following taxes:

e corporate income tax (CIT)

e personal income tax (PIT) (as a payer)

e value added tax on goods and services (VAT)

e real property tax

® excise tax

e tax on civil law transactions (PCC).

Information on settlement of corporate income tax and especially on the value of tax
revenues, tax deductible expenses, the income tax, the taxable income or the tax due is
published on the website of the Ministry of Finance pursuant to Art. 27b of the
Corporate Income Tax Act.



VI. Voluntary forms of co-operation with the National Tax Administration
authorities

The Company did not make use of any voluntary forms of co-operation with the
National Tax Administration in the meaning of Art. 27¢(2)(1)(b) of the Company
Income Tax Act.

VII. Number of information disclosed to the Head of the National Tax
Administration on tax system broken down by sections to taxes they refer to

The Company did not disclose to the Head of the National Tax Administration any tax
system information in 2020.

VI1II. Information on transactions with affiliated entities

In 2020, the Company was a party to only one transaction with its affiliated entity for
the value exceeding 5% of the balance sheet total of assets in the meaning of
accounting regulations adopted on the basis of approved Company financial report for
the year 2020.

The transaction was entered into by the Company with its affiliated entity in the
Russian Federation and covered the sale by the Company of a gas transfer service.

IX. Information on restructurization activities planned or made that might affect
the tax liabilities amount either of the Company or its affiliated entities

In 2020, the Company neither took up nor planned to take up any restructurization
activities which might have impact on tax liabilities of the Company or its affiliates in
the meaning of Art. 11a(1)(4) of the Corporate Income Tax Act.

X. Information on taxpayer’s tax settlements in the territories and countries with
harmful tax competition

In 2020, the Company:

e was not registered for tax purposes,

e did not file any tax returns or tax forms,
e neither collected nor paid any taxes

in the territories or countries applying harmful tax competition as indicated in
implementing acts passed in accordance with Art. 11j(2) of the Corporate Income Tax
Act and Art. 23v(2) of the Personal Income Tax Act, as well as in the Notice by the
Minister responsible for public finance issued under Art. 86a §10 of the Tax
Ordinance.



XI. Information on applications filed by the Company

In 2019, the Company filed an application for individual interpretation of tax laws and
namely provisions concerning corporate income tax payers. In reply, the Head of the
National Tax Information issued individual information confirming the approval of the
policy adopted by the Company.

Further, in 2020, the Company did not file any applications for the issue of the
following:

e general tax interpretation
e binding rate information (WIS)
e binding excise information (WIA)

XI1. Abridged terms used in this information
For the purpose of this document the foregoing terms take the following meaning:

Abbreviated terms Description
2020 Tax year starting 1% January 2020 and
ending 31 December 2020
the Company, EuRoPol GAZ S.A. System Gazociggow Tranzytowych
‘EuRoPol GAZ’ S.A.

Rep.No. 190/2021. The conformity of the above translation with the document in the Polish language
presented to me is hereby certified by Maria Krystyna PAKOSZ, Sworn Translator holding Official
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