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. BACKGROUND

1.1 LIST OF ABBREVIATIONS

EuRoPol GAZ/the Company

GAZPROM

Tax Ordinance

PGNIG

Tax Year 2021

The CIT Act

The VAT Act

The ED Act

The PIT Act

System Gazociggdéw Tranzytowych EuRoPol
GAZ Spotka akcyjna

PAO GAZPROM

The Tax Ordinance of 29 August 1997
(Consolidated text J. L. [PL: Dziennik
Ustaw] of 2021, item 1540)

Polskie Gérnictwo Naftowe i Gazownictwo
S.A.

Tax year starting on 1 January 2021 and
ending on 31 December 2021

The Corporate Income Tax Act of 15 January
1992 (consolidated text J. L. of 2021, item
1800)

The Value Added Tax Act of 11 March 2004
(consolidated text J. L. of 2021, item 685)

The Excise Duty Act of 6 December 2008
(consolidated text J. L. of 2020, item 722)

The Personal Income Tax Act of 26 July 1991
(consolidated text J. L. of 2021, item 1128)
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1.2 THE PURPOSE OF DRAFTING INFORMATION ON THE ADOPTED TAX
STRATEGY

The purpose of EuRoPol GAZ announcing the information on the tax strategy adopted for 2021
is complying with the obligation pursuant to Article 27c of the CIT Act.

Pursuant to this provision, taxpayers referred to in Article 27b section 2 item 2 (i.e. the
taxpayers for which the value of revenue earned in the tax year exceeded the equivalent of EUR
50 million converted into PLN according to the average EUR exchange rate announced by the
National Bank of Poland on the last working day of the calendar year preceding the year in
which individual taxpayer data was made public) are obliged to draft and announce information

on their tax strategy for a given tax year.

This information on the tax strategy was drafted for the tax year from 1 January 2021 to 31
December 2021.

1.3 GENERAL INFORMATION ON THE COMPANY

Full name of the Company:

System Gazociagdéw Tranzytowych EuRoPol GAZ Spotka akcyjna
Registered office of the Company:

ul. Topiel 12, 00-342 Warsaw

Identification data:

Number in the National Court Register [KRS]: 0000060709

Tax Identification number [NIP]: 1130068959

Statistical number [REGON]: 01040734300000

Share capital:

PLN 80,000,000
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Number of employees as at 31 December 2021:

279

1.4 HISTORY OF THE COMPANY’S INCORPORATION AND ITS OBJECT

EuRoPol GAZ is a Polish-Russian joint-stock company established on 22 September 1993. The
Company was entered into the Commercial Register of the District Court for the City of
Warsaw [Sqgd Rejonowy dla m.st. Warszawy] on 15 December 1993. Its incorporation was
linked directly to the energy policy priorities adopted by the Parliament of the Republic of
Poland in the year 1990. Their core assumption was to increase the consumption of natural gas
as basic fuel. At that time, as part of the new energy strategy, a decision was made to boost the
gas supply from both domestic and imported sources, and diversification-oriented activities in

supply were started to improve the energy balance in the country.

An important moment in the history of the formation of EuRoPol GAZ was signing by
Presidents of Poland and Russia of the Treaty of Friendly and Neighbourly Cooperation
[Traktat o przyjaznej i dobrosgsiedzkiej wspolpracy] on 22 May 1992. This document included

a provision on the construction of a gas pipeline via Poland’s territory.

Another important event in the Company’s history took place on 25 August 1993 when the
governments of Poland and Russia signed the agreement on construction of the Polish section
of the Yamal-Europe gas pipeline, called “the Inter-Governmental Agreement between Poland
and Russia on the Construction of a Gas Pipeline System for Transiting Russian Gas via Poland
and Delivering Russian Gas to Poland” (hereinafter referred to as “the Inter-Governmental
Agreement”). Both parties to the Inter-Governmental Agreement made the commitment to form
a joint-stock company for the purpose of constructing and operating of a Transit Gas Pipeline
System. Further, it was mutually agreed that the Polish section of the pipeline would be owned

by the company formed by PGNiG and PAO Gazprom.

As a result of the foregoing, on 23 September 1993, a company called EuRoPol GAZ was

formed with the following ownership structure on the day of its incorporation:
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» 48% of shares were taken-up by PGNIiG S.A;
» 48% of shares were taken-up by PAO Gazprom,;
» 4% of shares were taken-up by Gas-Trading S.A.

As at 31 December 2021, the ownership structure of the Company remained the same.

EuRoPol GAZ is the owner of the Polish section of the Yamal-Europe transit gas pipeline. In

2021, the Company made the pipeline’s transmission capacity available to the operator OGP
GAZ-SYSTEM S.A. and executed a historic contract with PGNiG S.A.

The diagram below shows the location of the Yamal-Western Europe gas transmission pipeline.
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Europa Zach., Piw. Jamal[...] Western Europe, the Yamal Peninsula

LEGENDA MAP KEY

Trasa gazociggu tranzytowego Transit gas pipeline route

Trasa kabla komunikacyjnego Communications cable route

Zrddfo: Polskie Gornictwo Naftowe i Gazownictwo S.A. Source: Polskie Gornictwo Naftowe i Gazownictwo S.A.
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Il. INFORMATION ON THE ADOPTED TAX
STRATEGY

2.1 PROCESSES AND PROCEDURES FOR MANAGING AND ENSURING THE
PROPER PERFORMANCE OF TAX LAW OBLIGATIONS

The Company undertakes a number of measures to ensure the proper management of its tax law
obligations. As part of these measures, the Company focuses on compliance with generally
applicable tax law, taking into account, in particular, recommendations, standards, clarifications

and good tax practices.
To ensure that the obligations imposed by the tax law are properly met, the Company has
implemented appropriate processes and procedures taking into account the nature of the

industry and the nature of its business. Documents affecting the Company’s tax affairs include:

» Accounting Rules,

A\

Instructions for the circulation and approval of accounting documents,
» EG 8502 Procedure - a Procedure to be followed to calculate the amount of property
tax,

» EG PS 10 Procedure -[a Procedure for] Planning and implementation of staff training,

A\

Regulations for the use of company and private cars,

» Rules for the sponsorship and donation activities of EuRoPol GAZ.

In addition, in order to comply with its tax obligations, the Company also applies, for instance,
the Instruction on the preparation of the VAT_V7M return and summary information, as well
as the Invoicing Regulations - Instruction on the issuance of invoices for value added tax

purposes.

To ensure the proper management of the Company’s tax obligations in terms of recording the
data collected by the Company, the Company applied the Company’s financial and accounting
system. The system provider updated the system on the ongoing basis during the year

documented, which allowed proper management of the Company’s tax obligations.
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In order to ensure tax compliance and safeguard the processes performed, the Company has
also organised an appropriate process for the tax qualification of business events, record-

keeping and completion of documentation.

The Company’s tax calculations were performed by qualified personnel. By providing recurring
tax training courses, the Company ensured that the knowledge of the subject matter of the
personnel involved in tax calculations was kept up-to-date. The Company’s personnel also used
publicly available sources to improve tax knowledge and awareness.

In addition, the Company monitored the approach of tax authorities to selected issues in areas
of tax law that had or could have an impact on the Company’s operations. In case of legal and
tax doubts, the Company used external support.

Given the processes and procedures in place, the Company ensured effective control over tax
matters and, consequently, compliance with tax legislation and reporting and risk management
requirements in the tax area. The Company made tax payments during the 2021 tax year in
accordance with the applicable tax law deadlines. Tax returns, forms and information in tax

year 2021 were submitted within the statutory deadlines.

2.2 COOPERATING WITH THE AUTHORITIES OF THE NATIONAL REVENUE
ADMINISTRATION [PL: Krajowa Administracja Skarbowa] ON THE
VOLUNTARY BASIS

EuRoPol GAZ cooperates with the authorities of the National Revenue Administration. The
Company attempts to build and maintain transparent, trust-based and respectful relationships
with the National Revenue Administration authorities. In the course of its cooperation with the
tax authorities, the Company clarifies the relevant circumstances and facts related to its business

activities and presents the required documents within the prescribed deadlines.

However, in 2021, the Company did not cooperate with the National Tax Administration
authorities on the voluntary basis, within the meaning of Article 27c¢ section 2 item (1)(b) of the
CIT Act.
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2.3 INFORMATION ON THE PERFORMANCE BY THE TAXPAYER OF ITS TAX
OBLIGATIONS WITHIN THE TERRITORY OF THE REPUBLIC OF POLAND,
INCLUDING INFORMATION ON TAX SCHEMES

Compliance with tax legislation and accurate reporting in the course of business was an
overriding objective for the Company in tax year 2021. In the aforementioned period, the

Company paid particular attention to:

identification of economic events that gave rise to tax obligations,

collection of source documentation related to tax settlements,

timely submission of tax returns and information and other forms for tax purposes,
correct calculation of tax liabilities and their timely payment,

preparation of local transfer pricing documentation and analysis related to this issue,

YV V.V V V VY

filing of documentation related to tax obligations in an orderly manner.

In tax year 2021, EuRoPol GAZ fulfilled its tax obligations as a taxpayer of:

corporate income tax (CIT),
value added tax (VAT),
real property tax,

excise duty,

V V V V V

tax on civil law transactions.

Information concerning the settlement of corporate income tax, in particular the value of tax
revenue, tax deductible costs, taxable income or tax due, is published on the website of the

Ministry of Finance pursuant to Article 27b of the CIT Act.

In tax year 2021, EuRoPol GAZ fulfilled its tax obligations as a taxpayer of:
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>
>
>

corporate income tax - withholding tax (WHT),
personal income tax,

flat-rate personal income tax.

For tax year 2021, the Company fulfilled the tax, information and reporting obligations imposed

by law, in particular, the Company filed/issued:

vV V V V V

vV V V V V

CIT-8 - return on the amount of income earned (loss incurred) by a corporate income
tax payer, together with attachments,

CIT-ST - information of a taxpayer to determine the income due to local government
units from the participation in the proceeds of corporate income tax,

CIT-10Z - a declaration on the amount of the lump-sum corporate income tax collected
by the remitter from income (revenues) earned by taxpayers without a registered office
or management in the territory of the Republic of Poland,

TPR-C - transfer pricing information,

statement on preparing local transfer pricing documentation,

VAT _V7M - areturn and information for the purpose of tax on goods and services,
VAT UE - summary information on executed intra-community transactions,

IFT-1R - information on the amount of income (revenue) obtained by natural persons
not residing in the Republic of Poland,

IFT-2R - information on the amount of income (revenue) earned by taxpayers of
corporate income tax without a registered office or management in the territory of the
Republic of Poland.

PIT-4R - annual return on income tax withholdings,

PIT-8R - annual return on lump-sum income tax,

PIT-11 - information about income and on income tax withholdings,

PCC-3 - tax return on tax on civil law transactions,

DN-1 - tax return on real property tax with attachments.

Information on the number of disclosures on tax schemes made to the Head of the National
Revenue Administration in tax year 2021: 0.
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2.4 INFORMATION ON TRANSACTIONS WITH AFFILIATED ENTITIES

In tax year 2021, the Company entered into transactions with affiliated entities within the
meaning of Article 11a section 1 item 4 of the CIT Act, the value of which exceeded 5% of the

total assets within the meaning of the accounting regulations, as determined on the basis of the

Company’s last approved financial statements.

Table showing the data in this regard is included below.

No Name of the contractor Country of its | Type of transaction*
registered
office

1 PGNiG S.A. Oddziat Obrotu | PL Sale of service
Hurtowego

2 PGNiG S.A. Oddziat Obrotu | PL Purchase of goods
Hurtowego

3 PGNiG S.A. Oddziat Obrotu | PL Purchase of service
Hurtowego

4 Polski Gaz Towarzystwo | PL Purchase of service
Ubezpieczen Wzajemnych

5 PGNiG S.A. Oddziat Centralne | PL Purchase of services
Laboratorium Pomiarowo-Badawcze

6 PGNIiG Gazoprojekt S.A. PL Purchase of services

7 PGNiG Obrot Detaliczny Sp. z 0.0. PL Purchase of services

8 Gazprom VNIIGAZ LLC RU Purchase of services

9 Gazprom Eksport RU Purchase of goods

10 Gazprom Marketing & Trading UK Purchase of rights

* Detailed financial information regarding the above transactions constitute trade secret of the Company.
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2.5 INFORMATION ON PLANNED OR UNDERTAKEN RESTRUCTURING
ACTIVITIES

In tax year 2021, the Company did not plan or undertake any restructuring activities that may
affect the tax liabilities of the Company or its related parties within the meaning of Article 11a

section 1 item 4 of the CIT Act, understood as corporate reconstruction that involves:

» asignificant change in commercial or financial relations, including the termination of
existing contracts or a change in their material terms and conditions, and

» atransfer of functions, assets or categories of risk, between entities where, as a result of
that transfer, the taxpayer’s projected average annual earnings before interest and taxes
(EBIT) in the three-year period following the transfer would change by at least 20% of

the projected average annual EBIT in the same period if there were no transfer.

2.6 INFORMATION ON APPLICATIONS FILED BY THE COMPANY

In 2021, pursuant to Article 14b § 1 of the Tax Ordinance, the Company filed a request for an
individual interpretation of the tax law provisions concerning the tax implications of the sale of
real property in terms of value added tax. In response to the aforementioned request, in 2021,
the Director of the National Revenue Administration Information Center [PL: Krajowa

Informacja Skarbowa] issued an individual interpretation confirming the Company’s position.

In addition, in 2021, the Company did not file applications for the issuance of:

» general interpretation of tax regulations, referred to in Article 14a § 1 of the Tax
Ordinance,

» binding rate information [PL: wigzgca informacja stawkowa - WIS], as referred to in
Article 42a of the VAT Act,

» binding excise duty information [PL: wigzgca informacja akcyzowa - WIA], as referred
to in Article 7d section 1 of the ED Act.
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2.7 INFORMATION ON TAX SETTLEMENTS MADE BY THE TAXPAYER IN
TERRITORIES OR COUNTRIES APPLYING HARMFUL TAX COMPETITION

In tax year 2021, to the best of its knowledge, the Company did not make tax settlements in the
territories or countries applying harmful tax competition indicated in the implementing
regulations issued on the grounds of Article 11j section 2 of the CIT Act and on the grounds of
Article 23v section 2 of the PIT Act and in the announcement of the minister competent for
public finance issued pursuant to Article 86a § 10 of the Tax Ordinance, i.e. the Company was
not registered in the aforementioned countries, did not file tax returns or forms in the

aforementioned countries and did not collect and remit taxes in the aforementioned countries.

I, the undersigned, Anna Czarnecka, sworn translator of English, entered on the list of sworn
translators kept by the Minister of Justice under No TP/109/16, do hereby certify that this is a
true and complete translation of the original of the document in Polish.

Warsaw, 21/12/2022

Reg. 35/22
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